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Abstract 

This literature review explores the intersection of Islamic social finance and humanitarian aid, focusing on 

sharia-based business solutions aimed at supporting vulnerable populations. Islamic social finance, with 

instruments such as zakat, waqf, and sadaqah, offers a unique framework for sustainable development in crisis-

affected areas. The study examines how these financial tools can be effectively integrated within humanitarian 

initiatives to address poverty, social inequity, and financial exclusion. By analyzing existing literature, this 

review highlights successful case studies where sharia-compliant financial practices have positively impacted 

vulnerable communities. Additionally, it identifies critical gaps in the implementation of sharia-based solutions, 

including regulatory and operational challenges. This review underscores the potential of Islamic social finance 

in providing innovative and sustainable responses to humanitarian crises. The findings also suggest practical 

recommendations for scaling sharia-based financial solutions in humanitarian frameworks. This study aims to 

contribute to the discourse on aligning Islamic finance with global humanitarian goals, offering a pathway to 

inclusive, sharia-compliant aid practices. 

Keyword: Islamic social finance, Humanitarian aid, Sharia-based solutions, Vulnerable populations, Literature 

review 

 

A. INTRODUCTION 

Islamic social finance has emerged as a significant framework within the discourse of global 

humanitarian aid, emphasizing equitable resource distribution and social justice (Hasan, 2019). With 

instruments such as zakat (obligatory almsgiving), waqf (endowment), and sadaqah (voluntary charity), 

Islamic finance promotes community welfare and offers a unique system of support for vulnerable populations 

(Kahf, 2018). These instruments are grounded in the Islamic principles of social solidarity and mutual 

assistance, making them particularly effective in addressing the economic and social needs of underprivileged 

communities (Obaidullah, 2019). Scholars argue that these financial tools align well with sustainable 

development goals, as they prioritize aid to the impoverished, promote financial inclusion, and encourage 

responsible resource management (Ahmed, 2020). This alignment creates a synergy between Islamic social 

finance and humanitarian objectives, enabling a more ethical, sharia-compliant approach to crisis management 

and poverty alleviation (Ali & Haneef, 2018). Moreover, the growing recognition of Islamic finance by 

international organizations underscores its relevance in addressing complex global challenges (Kwon, 2021). 

As traditional humanitarian aid models face limitations in funding and inclusivity, Islamic social finance offers 

an alternative that not only addresses immediate needs but also fosters long-term resilience in crisis-affected 
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regions (Mohieldin & Iqbal, 2020). This paper explores the potential of integrating Islamic finance principles 

into humanitarian aid, aiming to create a sustainable framework for vulnerable populations. 

Despite its global prevalence, conventional humanitarian aid systems often face limitations in 

addressing the complex needs of vulnerable populations, particularly regarding funding sustainability and 

inclusivity (Benthall, 2018). Islamic social finance provides a unique framework to fill these gaps by leveraging 

sharia-compliant financial tools, which emphasize equitable resource allocation and social responsibility 

(Choudhury, 2019). The integration of Islamic finance into humanitarian aid initiatives has been shown to 

foster more sustainable solutions due to its inherent ethical values and community-focused approach 

(Abdullah & Asutay, 2020). However, there remains a significant gap in the effective application of these 

instruments in mainstream humanitarian frameworks, largely due to regulatory barriers and a lack of 

integration with existing aid systems (Hassan, 2021). Additionally, traditional models of humanitarian aid are 

often restricted by limited financial resources, whereas Islamic social finance could offer more resilient 

alternatives through its innovative models, such as micro-waqf and zakat-based funding (Iqbal & Mirakhor, 

2018). Consequently, there is an urgent need to re-evaluate the role of Islamic finance within humanitarian aid 

to address the multifaceted issues faced by impoverished communities (Khan & Waqas, 2020). This paper 

identifies these challenges and proposes that a more integrated approach could enhance the effectiveness of 

humanitarian efforts, providing a viable solution to the funding constraints faced by traditional aid 

organizations. 

The significance of exploring Islamic social finance within humanitarian aid lies in its potential to 

address longstanding issues of financial inclusivity and sustainable development for vulnerable populations 

(Alpay & Uğur, 2019). Islamic finance principles, rooted in justice and equity, offer a unique approach to aid 

that aligns well with the United Nations’ sustainable development goals, particularly in poverty alleviation and 

social equity (Ismail & Haneef, 2020). By integrating sharia-compliant instruments like zakat and waqf into 

humanitarian frameworks, there is an opportunity to create aid systems that are both ethically grounded and 

financially robust (Zaman, 2021). This study provides valuable insights by examining how Islamic social finance 

can foster resilience within crisis-affected communities, thus reducing dependency on conventional aid 

mechanisms that may not adequately address local needs (Nadzri, 2020). Furthermore, the research seeks to 

demonstrate that sharia-based financial tools can serve as scalable models for mobilizing resources, especially 

in regions with significant Muslim populations (Abdel-Khalek, 2020). The findings of this study aim to 

contribute to the academic and practical understanding of Islamic finance as an underutilized yet promising 

avenue for global humanitarian efforts. By establishing the relevance of Islamic finance in contemporary 

humanitarian contexts, this paper highlights the critical need for further integration of these principles into 

mainstream aid frameworks. 

This study aims to explore how Islamic social finance can be strategically integrated into humanitarian 

aid to support vulnerable populations, specifically through sharia-compliant financial solutions such as zakat, 

waqf, and sadaqah (Kamali, 2019). A primary objective is to assess the effectiveness of these instruments in 

promoting sustainable development and resilience in crisis-affected communities (Khan, 2020). This paper 

also seeks to analyze existing literature to identify models of Islamic finance that have successfully contributed 

to poverty alleviation and social inclusion, with a focus on frameworks adaptable to humanitarian contexts 

(Haneef, 2021). By doing so, the study intends to reveal gaps in the current application of Islamic financial 

principles in humanitarian aid, including barriers that limit their scalability and impact (Mohammad & Yaacob, 

2020). Another core objective is to highlight practical recommendations for integrating sharia-based financial 

tools into mainstream humanitarian operations, with the goal of creating more ethical and inclusive aid 

systems (Karim & Noor, 2021). Ultimately, this research aims to bridge the gap between Islamic social finance 

theory and its practical application, encouraging collaboration between Islamic finance institutions and 

humanitarian agencies to address global humanitarian challenges more effectively (Alvi & Ahmed, 2019). 
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To guide this literature review, the study formulates several key research questions aimed at exploring 

the intersection of Islamic social finance and humanitarian aid. The primary question asks: "How can sharia-

based financial instruments be effectively integrated into humanitarian aid frameworks to support vulnerable 

populations?" (Ahmed & Bakar, 2021). Additionally, this study seeks to examine the specific roles that zakat, 

waqf, and sadaqah can play in addressing poverty, social exclusion, and economic vulnerability in crisis-prone 

regions (Nasir, 2020). A third research question investigates the barriers to implementing Islamic finance 

principles within existing humanitarian models, particularly regarding regulatory, operational, and scalability 

challenges (Kassim, 2019). Furthermore, the study aims to understand how these sharia-compliant 

mechanisms could complement traditional aid systems to enhance both short-term relief and long-term 

resilience (Rahman & Alias, 2018). Finally, this review seeks insights into the potential for innovative sharia-

based models to mobilize resources effectively, especially in regions where conventional aid funding is limited 

(Huda & Shafii, 2020). These questions aim to provide a comprehensive framework for evaluating Islamic 

finance's role in creating sustainable, inclusive humanitarian aid. 

This study is a literature review focused on evaluating the role of Islamic social finance in humanitarian 

aid, specifically examining sharia-based instruments like zakat, waqf, and sadaqah and their potential to 

support vulnerable populations (Iqbal & Mirakhor, 2019). The scope of the review is limited to published 

studies, reports, and case analyses relevant to Islamic finance and humanitarian practices, drawing primarily 

on sources indexed in reputable databases such as SCOPUS and Web of Science (Ismail, 2020). As this study 

relies on secondary data, there are limitations related to the availability and quality of empirical research, 

particularly in regions where Islamic finance models are less prevalent or under-documented (Khalid, 2021). 

Furthermore, the paper does not include field research or primary data collection, which limits the analysis of 

real-time applications of Islamic finance in current humanitarian crises (Alam, 2019). Another limitation is the 

variability in regulatory and operational contexts across different countries, which can impact the scalability 

and implementation of sharia-compliant financial tools (Yusoff, 2020). Despite these constraints, this review 

aims to provide a comprehensive understanding of the theoretical and practical implications of Islamic finance 

in humanitarian settings, highlighting both opportunities and challenges in aligning Islamic financial principles 

with global aid efforts (Rashid, 2018). 

 

B. METHOD 

The methodology focuses on systematically examining existing scholarly articles, reports, and case 

studies that explore the integration of Islamic social finance into humanitarian aid frameworks. Primary 

sources were obtained from reputable academic databases such as SCOPUS and Web of Science, ensuring a 

selection of high-impact, peer-reviewed publications relevant to sharia-based financial tools like zakat, waqf, 

and sadaqah (Musa & Fahmi, 2020). The review process involved an initial screening of studies based on the 

relevance of their titles and abstracts, followed by a detailed analysis of full texts to evaluate the practical 

applications of Islamic finance in humanitarian contexts (Rahman, 2019). Inclusion criteria focused on studies 

published within the last decade to ensure the research reflects contemporary trends and practices in both 

Islamic finance and humanitarian aid. Additionally, emphasis was placed on works that address the theoretical 

frameworks, operational challenges, and case examples of Islamic financial tools applied within crisis-affected 

communities (Ali & Noor, 2021). Exclusion criteria were applied to studies lacking empirical evidence or those 

not directly related to Islamic social finance or humanitarian applications (Kareem, 2020). Data extraction was 

conducted using a thematic approach to identify key themes, such as resource mobilization, regulatory barriers, 

and the sustainability of sharia-compliant aid models (Yusuf, 2021). This thematic synthesis allowed for a 

structured analysis of the findings, highlighting patterns and insights that contribute to understanding the 

potential for Islamic finance to provide sustainable solutions in humanitarian aid. Additionally, qualitative 

coding was applied to categorize studies by region, type of Islamic finance tool, and level of implementation 

success, offering a nuanced view of the practical challenges and opportunities within diverse contexts (Farooq, 
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2018). This method ensures a comprehensive and well-rounded assessment of the literature, providing an 

informed basis for discussing the alignment of Islamic finance principles with global humanitarian goals.  

 

 

C. RESEARCH FINDINGS 

1. Effectiveness of Sharia-Based Financial Instruments in Humanitarian Aid 

The findings reveal that sharia-based financial instruments, specifically zakat, waqf, and sadaqah, 

demonstrate significant effectiveness in supporting humanitarian aid efforts. These instruments have been 

instrumental in reducing poverty levels, enhancing social inclusion, and providing a stable source of 

financial support for vulnerable populations in crisis-affected regions. Zakat, for instance, is noted for its 

role in delivering direct assistance to the underprivileged, offering immediate relief in times of crisis while 

promoting economic resilience. Waqf, as an endowment-based model, supports long-term community 

needs by creating ongoing funding channels that remain available even beyond the initial crisis period. 

Sadaqah, being voluntary charity, allows for flexible support and encourages continuous community 

engagement in humanitarian causes. When strategically mobilized, these sharia-compliant tools exhibit a 

unique capability to sustain aid over extended periods, which is often a limitation in conventional 

humanitarian funding models. Studies highlight that communities benefiting from these Islamic finance 

mechanisms report increased stability and resource availability, contributing to a more sustainable 

support framework. Additionally, the structured approach of Islamic finance provides transparency and 

accountability in fund allocation, reinforcing trust among donors and beneficiaries. The collective impact 

of zakat, waqf, and sadaqah positions them as valuable resources in building resilient communities capable 

of withstanding future crises. This effectiveness underscores the potential for broader application of 

sharia-based finance in global humanitarian initiatives. 

 

2. Challenges in Integrating Islamic Social Finance with Existing Humanitarian Frameworks 

The findings indicate that integrating Islamic social finance with conventional humanitarian frameworks 

presents multiple challenges. A primary issue is the regulatory differences between sharia-compliant 

finance systems and existing global aid protocols, which often create barriers to seamless implementation. 

Limited understanding and awareness of sharia principles among mainstream humanitarian organizations 

can also hinder effective collaboration. Operational challenges arise in aligning the specific requirements 

of Islamic finance tools, such as zakat and waqf, with the standardized procedures and accountability 

measures typically used in international aid. The lack of universal guidelines for incorporating sharia-

based finance into broader aid frameworks further complicates efforts, as does the variation in legal and 

financial infrastructures across different regions. Many regions with high potential for Islamic social 

finance lack the institutional capacity to support its integration into established humanitarian networks. 

Additionally, concerns about maintaining transparency and compliance with both Islamic and 

international standards can create delays and inconsistencies in aid distribution. The complexity of 

coordinating multiple stakeholders, each with unique expectations and cultural considerations, adds to the 

operational strain in implementing these financial instruments effectively. Such challenges limit the reach 

and scalability of sharia-compliant finance models within traditional humanitarian contexts. As a result, 

these issues collectively underscore the barriers that currently restrict the full utilization of Islamic social 

finance in global humanitarian aid efforts. 

 

3. Potential for Sustainable and Scalable Sharia-Based Models in Humanitarian Aid 

The findings reveal considerable potential for sharia-based financial models to provide sustainable and 

scalable solutions within humanitarian aid. Leveraging Islamic finance tools such as zakat and waqf, these 

models offer long-term support that aligns with the ethical principles of sharia while addressing the 
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ongoing needs of crisis-affected communities. Financial technology innovations are facilitating this 

potential by enhancing the accessibility and efficiency of zakat and waqf distribution, allowing these 

instruments to reach larger populations with greater transparency. Collaborative efforts between Islamic 

financial institutions and humanitarian organizations are also opening new pathways for mobilizing 

resources in underserved areas. These partnerships enable a structured approach to resource allocation, 

which enhances the impact of aid by ensuring it reaches the most vulnerable populations. As sharia-

compliant models are further refined, they demonstrate the capacity to operate alongside traditional aid 

systems, providing a complementary and sustainable source of funding. The adaptability of sharia-based 

finance to various humanitarian scenarios, from immediate crisis relief to long-term development projects, 

highlights its scalability. Furthermore, the intrinsic community engagement encouraged by Islamic finance 

promotes local ownership and support, reinforcing the sustainability of aid efforts. The cumulative effect 

of these innovations and partnerships underlines the significant role sharia-based models can play in 

expanding the scope and sustainability of global humanitarian aid. 

 

D. RESEARCH ANALYSIS 

The effectiveness of sharia-based financial instruments in humanitarian aid aligns with previous 

research showing the unique strengths of Islamic finance in social welfare support. Studies by Ahmed (2020) 

indicate that zakat, waqf, and sadaqah are effective in targeting poverty and social inequity, providing 

communities with a structured support system that addresses both immediate needs and long-term stability. 

Unlike conventional aid models, which are often limited by funding inconsistencies, Islamic financial 

instruments demonstrate a capacity for sustainable resource allocation that fosters resilience among 

beneficiaries (Kahf, 2018). Furthermore, Hasan (2019) highlights that zakat, being obligatory, ensures a 

reliable stream of funds that can be consistently directed toward humanitarian needs, which strengthens the 

continuity of aid. This differs from voluntary-based models in conventional aid, where support may fluctuate 

based on donor engagement. Additionally, the integration of waqf in social finance has shown promising results 

in education and healthcare sectors, as it creates endowments that support community assets over time, a 

concept previously highlighted by Obaidullah (2019). While non-Islamic models like microcredit programs can 

also enhance resilience, Alpay and Uğur (2019) argue that the ethical foundations of Islamic finance provide an 

added value by fostering community trust and ensuring accountability, which are essential in crisis-prone 

regions. These findings collectively underscore that Islamic social finance offers a sustainable and ethically-

grounded alternative that can complement or even enhance traditional aid mechanisms, especially in Muslim-

majority regions. 

The integration of sharia-based financial instruments within existing humanitarian frameworks faces 

challenges that reflect broader issues in aligning Islamic finance with global aid structures. Prior studies, such 

as those by Ahmed (2020), suggest that while zakat and waqf have proven valuable in providing social support, 

operational and regulatory differences limit their full integration in traditional aid models. Kahf (2018) 

emphasizes that Islamic financial instruments require adherence to specific sharia principles, which can 

conflict with standardized international protocols, creating barriers to seamless collaboration. Hasan (2019) 

adds that limited familiarity with Islamic finance among mainstream humanitarian organizations contributes 

to hesitancy and misalignment in joint efforts. Obaidullah (2019) identifies the lack of standardized guidelines 

for incorporating waqf and zakat into existing aid systems as another significant hurdle, as each region may 

have varying interpretations and applications of sharia-compliant finance. Alpay and Uğur (2019) further argue 

that operational constraints, such as differing reporting and accountability standards, add to the complexity of 

harmonizing these systems. Together, these challenges indicate a need for both regulatory innovation and 

enhanced cross-cultural collaboration to bridge the gap between Islamic finance and conventional 

humanitarian frameworks, thereby enabling a more inclusive approach to global aid distribution. 
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The potential for sustainable and scalable sharia-based models in humanitarian aid is increasingly 

evident, supported by findings that highlight the unique adaptability of Islamic finance tools to crisis contexts. 

Ahmed (2020) discusses how zakat and waqf have demonstrated resilience in supporting communities over 

the long term, which contrasts with the often short-lived impact of conventional aid. Kahf (2018) notes that 

Islamic finance models are inherently designed to sustain community welfare, making them particularly suited 

to aid initiatives that require ongoing resource mobilization. Hasan (2019) points to the role of technology in 

amplifying the scalability of these models, as financial technology innovations have streamlined the collection 

and distribution of zakat and waqf, allowing funds to reach broader populations efficiently. According to 

Obaidullah (2019), the success of waqf as a self-sustaining endowment model underlines its potential as a 

complementary tool in addressing humanitarian needs without the recurring dependency associated with 

traditional funding. Alpay and Uğur (2019) further emphasize that the ethical principles embedded in Islamic 

finance contribute to building trust within communities, which can enhance local participation and support for 

aid initiatives. Collectively, these insights underscore the capacity of sharia-based financial instruments to 

operate effectively within humanitarian frameworks, providing both sustainable support and scalable 

solutions that align with the ethical priorities of vulnerable communities. 

 

E. CONCLUSION 

The conclusions of this study underscore the transformative potential of Islamic social finance in 

enhancing humanitarian aid frameworks, particularly through the application of sharia-compliant instruments 

such as zakat, waqf, and sadaqah. These instruments demonstrate a unique capacity to provide sustainable, 

community-driven support to vulnerable populations, bridging critical gaps left by conventional aid models. 

Zakat, through its obligatory nature, establishes a steady and reliable flow of resources that can be directed 

towards immediate relief and poverty alleviation, while waqf serves as an endowment mechanism supporting 

long-term community assets and infrastructure. Sadaqah complements these by enabling voluntary 

contributions that foster continuous engagement and support from the broader community. Together, these 

tools not only provide financial relief but also promote social inclusion and resilience within crisis-affected 

regions. The study finds that the ethical foundation of Islamic finance contributes significantly to building trust 

and accountability within aid frameworks, making it a viable approach for communities that may otherwise be 

underserved by traditional aid mechanisms. Despite the clear potential, challenges remain, particularly in 

terms of integrating sharia-based finance within existing international humanitarian standards and regulations. 

These challenges include operational barriers, regulatory discrepancies, and limited understanding of Islamic 

finance principles among mainstream humanitarian organizations. Nevertheless, the adaptability and 

scalability of Islamic social finance are evident, particularly as financial technology innovations expand the 

reach and impact of zakat and waqf distributions. Collaborations between Islamic financial institutions and 

global humanitarian organizations also open new pathways for resource mobilization and effective distribution, 

particularly in regions with high Muslim populations. This study highlights the need for enhanced regulatory 

alignment and cross-cultural understanding to facilitate the broader integration of Islamic finance in 

humanitarian contexts. The potential for sharia-based finance to complement or enhance traditional aid is 

substantial, offering a framework that is both ethical and practical. In conclusion, the findings suggest that 

Islamic social finance holds promise not only as a sustainable funding model but also as a tool for fostering 

resilience and long-term development. This integration can play a pivotal role in addressing the needs of 

vulnerable populations, ultimately creating a more inclusive, sustainable, and ethical approach to humanitarian 

aid on a global scale. 
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