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Abstract

This study examines the role of Islamic social finance in addressing global humanitarian crises through a
systematic literature review. Instruments such as zakat, waqf, and sadaqah have proven effective in
alleviating poverty and promoting social equity. Technological advancements, including digital platforms
and blockchain, have enhanced their efficiency, transparency, and accessibility in crisis response. Islamic
social finance significantly contributes to immediate relief and long-term resilience by supporting
infrastructure development and economic empowerment. However, challenges such as technological gaps,
regulatory inconsistencies, and limited public awareness hinder its broader implementation. The study
highlights opportunities for leveraging emerging technologies and fostering cross-sector collaboration.
These findings offer insights and recommendations for enhancing the impact of Islamic social finance on
global humanitarian challenges.
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A. INTRODUCTION

The global humanitarian crisis has intensified in scale and complexity, driven by protracted
conflicts, natural disasters, climate change, and pandemics, affecting millions of individuals worldwide.
These crises disrupt access to basic necessities such as food, shelter, and healthcare, creating an urgent
need for innovative and sustainable solutions (UNHCR, 2023). Traditional approaches often fall short in
addressing the multidimensional challenges posed by these crises, highlighting the necessity for
integrating diverse resources, technologies, and strategies. As the frequency and severity of such crises
continue to rise, the imperative to develop more effective interventions becomes increasingly critical,
particularly in empowering affected communities and mitigating future impacts (OCHA, 2022; World Bank,
2023).

Islamic social finance has long demonstrated its potential as a mechanism for addressing social and
economic challenges, making it particularly relevant in responding to global humanitarian crises.
Instruments such as zakat (obligatory almsgiving), waqf (endowments), and sadagah (voluntary charity)
are deeply rooted in Islamic principles of social justice and equitable resource distribution. Historically,
these tools have supported vulnerable populations by providing essential aid and fostering economic
empowerment, particularly in times of crisis (Obaidullah & Khan, 2008). In contemporary contexts, Islamic
social finance has shown promise in addressing systemic issues, such as poverty alleviation and disaster
recovery, through innovative applications and integration with modern financial systems (Hassan et al,,
2021). This unique ability to mobilize resources ethically and sustainably positions Islamic social finance
as a critical component in global efforts to mitigate humanitarian crises.

This article aims to explore the innovative applications of Islamic social finance in addressing global
humanitarian crises through a systematic literature review. By analyzing the current state of research, the
article seeks to identify key innovations, assess their impact on crisis mitigation, and highlight potential
challenges and opportunities for their broader application. The scope includes an examination of digital
advancements in zakat and waqf management, the role of crowdfunding platforms in enhancing resource
mobilization, and the integration of emerging technologies such as blockchain to ensure transparency and
accountability. Ultimately, this review aims to contribute to the scholarly discourse by offering practical
insights and recommendations for leveraging Islamic social finance as a sustainable and impactful solution
for global humanitarian challenges.
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B. METHOD

This study employs a systematic literature review method to examine the role of Islamic social
finance in addressing global humanitarian crises. The review is conducted using a structured approach
that includes identifying relevant academic articles, reports, and case studies published in reputable
journals and databases such as Scopus, Web of Science, and Google Scholar. The selection criteria focus on
publications from the last 10 years that discuss innovations in Islamic social finance, such as zakat, waqf,
and crowdfunding, with specific relevance to humanitarian crisis contexts. A thematic analysis is applied
to categorize and synthesize findings under key themes: technological advancements, operational
challenges, and social impact. By integrating insights from diverse sources, this study aims to provide a
comprehensive understanding of the innovations, opportunities, and limitations of Islamic social finance
in mitigating humanitarian crises.

C. RESULT AND DISCUSSION
Result

Technological innovations have significantly transformed the landscape of Islamic social finance,
enabling more efficient and transparent management of resources to address humanitarian crises. Digital
platforms for zakat collection and distribution, such as mobile applications and online payment systems,
have streamlined processes and expanded access to donors and beneficiaries alike. Crowdfunding
platforms tailored to Islamic principles have emerged as powerful tools for mobilizing resources quickly
and effectively, particularly in response to emergencies. Additionally, blockchain technology has introduced
a new dimension of transparency and trust, ensuring that funds are allocated as intended and minimizing
the risk of mismanagement. These advancements not only enhance operational efficiency but also increase
public confidence in the mechanisms of Islamic social finance, thereby amplifying its impact on crisis
mitigation efforts globally.

The social and economic impact of Islamic social finance has been profound in mitigating the effects
of humanitarian crises by addressing immediate needs and fostering long-term resilience. Zakat and
sadaqah have provided essential relief in the form of food, shelter, and healthcare for displaced and
vulnerable populations, ensuring their survival during critical times. Beyond immediate aid, waqf has
played a pivotal role in creating sustainable social infrastructure, such as schools, hospitals, and community
centers, which empower affected communities and contribute to their economic recovery. These initiatives
have also stimulated local economies by generating employment opportunities and supporting small
businesses. Collectively, the mechanisms of Islamic social finance not only alleviate suffering but also
promote inclusive economic growth and social stability in regions grappling with crises.

Despite its significant potential, the implementation of Islamic social finance in addressing
humanitarian crises faces several challenges that limit its effectiveness. Technological barriers, such as
inadequate digital infrastructure in underserved areas, hinder the widespread adoption of innovative tools
like blockchain and online crowdfunding platforms. Regulatory inconsistencies across jurisdictions create
complexities in standardizing practices and ensuring compliance with both Islamic principles and local
laws. Furthermore, limited public awareness and understanding of Islamic social finance mechanisms,
coupled with a lack of trust in institutional management, reduce community participation and engagement.
These challenges are further compounded by insufficient collaboration among stakeholders, including
governments, financial institutions, and humanitarian organizations, which restricts the scalability and
impact of these initiatives. Addressing these barriers is essential to fully realize the potential of Islamic
social finance as a sustainable solution for global humanitarian crises.

Discussion

Technological innovations in Islamic social finance have revolutionized the way resources are
mobilized and managed for humanitarian purposes, demonstrating enhanced efficiency and transparency
in operations. The integration of digital platforms for zakat collection and distribution has enabled broader
outreach, particularly in regions with limited physical infrastructure (Hassan et al., 2021). Crowdfunding
platforms adhering to Islamic principles have proven effective in rapidly mobilizing funds during
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emergencies, as evidenced by the success of campaigns targeting disaster-stricken areas (Obaidullah &
Khan, 2008). Furthermore, blockchain technology has emerged as a game-changer by providing immutable
transaction records, ensuring accountability and minimizing mismanagement risks (Shariah Review
Bureau, 2020). However, while these technologies offer immense potential, their implementation remains
uneven, particularly in low-resource settings where access to digital tools is limited (World Bank, 2023).
This highlights the need for capacity-building initiatives and collaborative efforts to ensure equitable access
and sustainable integration of technology into Islamic social finance systems.

The social and economic impact of Islamic social finance mechanisms is evident in their ability to
address immediate humanitarian needs while fostering long-term resilience in affected communities. Zakat
and sadaqah have played a critical role in alleviating poverty and providing essential relief during crises,
with studies showing their effectiveness in reducing food insecurity and improving access to basic services
(Hassan et al.,, 2021). Wagqf, on the other hand, has proven to be a sustainable tool for development, funding
long-term projects such as schools, hospitals, and income-generating ventures that empower local
populations and stimulate economic recovery (Obaidullah & Khan, 2008). Additionally, the use of Islamic
social finance instruments has been linked to inclusive economic growth, as these mechanisms prioritize
equitable resource distribution and community empowerment (Ahmed, 2020). However, challenges remain
in optimizing their impact due to fragmented implementation and the lack of standardized frameworks
across regions (World Bank, 2023). Strengthening institutional capacities and fostering cross-sector
collaboration are essential to maximize the transformative potential of Islamic social finance in addressing
global humanitarian crises.

The implementation of Islamic social finance faces several challenges that undermine its potential
to address humanitarian crises effectively. Technological barriers, such as limited access to digital
infrastructure in low-resource settings, hinder the deployment of advanced tools like blockchain and online
crowdfunding platforms (World Bank, 2023). Regulatory discrepancies between jurisdictions further
complicate the standardization of Islamic financial practices, creating inconsistencies in compliance and
operational efficiency (Hassan et al., 2021). Additionally, public awareness of Islamic social finance
mechanisms remains low, with many communities lacking understanding or trust in the institutions
managing these funds (Ahmed, 2020). Institutional fragmentation and insufficient collaboration among key
stakeholders, including governments, financial entities, and non-governmental organizations, exacerbate
these issues, reducing the scalability and effectiveness of these initiatives (Shariah Review Bureau, 2020).
Addressing these systemic challenges through targeted capacity-building, regulatory harmonization, and
enhanced stakeholder engagement is critical to unlocking the full potential of Islamic social finance as a
transformative solution for global humanitarian crises.

D. CONCLUSION

Islamic social finance offers a transformative approach to addressing global humanitarian crises,
combining ethical principles with innovative mechanisms to mobilize resources efficiently and equitably.
Through tools like zakat, waqf, and sadaqah, these systems provide immediate relief while fostering long-
term social and economic resilience. Technological advancements, including digital platforms and
blockchain, have further enhanced transparency and operational efficiency, extending the reach and impact
of these instruments. However, significant challenges persist, such as technological disparities, regulatory
inconsistencies, and limited public awareness, which hinder the full realization of their potential.
Overcoming these barriers requires a concerted effort to harmonize regulations, strengthen institutional
capacities, and build public trust. By addressing these issues and leveraging its inherent strengths, Islamic
social finance has the capacity to not only alleviate suffering but also promote sustainable development and
social equity in communities affected by crises worldwide.
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